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GENERAL STATEMENTS AND RESPONSES TO THE AMENDED COMPLAINT

No response is required to the "Preamble,” or the headings, subheadings, or
quotations scattered throughout the Amended Complaint between numbered paragraphs. To the
extent any responses to these items are required, however, Harrison denies them. Except for
specific allegations expressly admitted or responded to below, Harrison denies all allegations in
the Amended Complaint.

SPECIFIC RESPONSES BY PARAGRAPH

1. No answer is required to the allegations of this paragraph of the Amended
Complaint because they describe the Amended Complaint, which speaks for itself. To the extent
an answer is required, Harrison denies that this purported class action may be properly brought
on behalf of the alleged class and denies the remaining allegations in this paragraph.

2. Harrison admits signing certain registration statements as detailed
elsewhere in this Answer. Harrison admits that Enron's historical stock price, market
capitalization and financial results as disclosed during the class period are matters of public
record and those records speak for themselves. Harrison admits that, in general, Enron was
positive and optimistic about the business prospects for certain business units at certain times
during the class period. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

3. Harrison denies the allegations in the first sentence of this paragraph as to
him. Harrison admits that Enron restated certain financials in public filings in 2001, after he left
Enron, and that those filings speak for themselves. Harrison admits that Enron's historical stock
price, market capitalization and financial results as disclosed during the class period are matters
of public record and those records speak for themselves. Harrison admits that Enron declared
bankruptcy in December of 2001. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or

information sufficient to form a belief as to their truth or falsity.



4, Harrison admits that many senior executives have left Enron. Harrison
admits, on information and belief, that the Securities Exchange Commission ("SEC") and the
Department of Justice ("DOJ") are conducting investigations of Enron. Harrison admits that
Arthur Andersen (as an entity, "Andersen") was indicted for obstruction of justice. Harrison
admits that certain Enron and Andersen officers have refused to testify in reliance on
constitutional rights. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

5. Harrison admits that Enron was formed in approximately 1985 and that
Kenneth Lay occupied one or more senior management positions at Enron prior to its merger
with Mr. Harrison's employer, Portland General Electric ("PGE"), in 1997. Harrison admits that
Enron's historical stock price, market capitalization and financial results are matters of public
record and those records speak for themselves. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

6. Harrison admits that Jeffrey Skilling and Andrew Fastow occupied senior
management positions at Enron. Harrison admits that Enron engaged in the business lines
identified in this paragraph. Harrison admits that Enron's historical stock price, market
capitalization and financial results are matters of public record and those records speak for
themselves. Except as expressly admitted above, Harrison denies the remaining allegations of
this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

7. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.



8. Harrison admits that Enron recorded charges in connection with the
MBTE and UK gas contracts in public filings in 1997, which documents speak for themselves.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

9 -10. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

11.  Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

12. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

13. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

14. Harrison admits that Enron's public filings and press releases for the
period 1998-2000 speak for themselves. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

15.  Harrison admits that Enron's historical stock price, market capitalization

and financial results as disclosed during the class period are matters of public record and those



records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

16. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

17. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

18. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

19. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

20. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

21. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. No answer is required to the allegations in sentences
three and four of this paragraph of the Amended Complaint because they allege conclusions of

law rather than facts that can be admitted or denied. Harrison denies the remaining allegations of



this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

22.  Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

23. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

24, Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

25. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

26. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

27. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

28-30. Harrison admits that the media reports referenced in paragraph 30 speak

for themselves. Except as expressly admitted above, Harrison denies the remaining allegations



of these paragraphs of the Amended Complaint for lack of knowledge or information sufficient
to form a belief as to their truth or falsity.

31.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

32. Harrison admits that Enron entered into certain transactions with the LIM
partnerships. Harrison admits that Enron's historical stock price, market capitalization and
financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

33. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

34.  Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

35. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

36.  Harrison admits that Enron used mark-to-market accounting in some
instances. Except as expressly admitted above, Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a

belief as to their truth or falsity.



37. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

38. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

39. Harrison admits that Enron had a broadband business that included a fiber
optic network. Harrison admits that Enron made public statements concerning this business and
that they speak for themselves. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

40. Harrison admits that Enron announced a joint venture between Enron and
Blockbuster Entertainment in the summer of 2000, and that the announcement(s) speak for
themselves. Harrison denies the remaining allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

41. Harrison admits, upon information and belief, that the joint venture
between Enron and Blockbuster Entertainment was terminated in early 2001. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

42. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those

records speak for themselves. Harrison admits that The New Power Company's historical stock



price, market capitalization and financial results as disclosed during the class period are matters
of public record and those records speak for themselves. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

43. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

44. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

45. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

46. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

47. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

48. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

49. Harrison admits, upon information and belief, that the entities set forth in
the chart raised funds through securities offerings. Harrison admits that the dates, terms, size,
signatories and underwriters for Enron stock or debt offerings are matters of public record with

the SEC, and those records speak for themselves. Except as expressly admitted above, Harrison



denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

50. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

51. Harrison admits that the cited media reports speak for themselves. Except
as expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

52. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

53. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

54. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

55-60. These allegations pertain to events that occurred after Harrison left
Enron's Board. Harrison denies the allegations of these paragraphs of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

61. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack

of knowledge or information sufficient to form a belief as to their truth or falsity.
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62. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

63.  Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

64. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

65. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

66. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

67. Harrison admits that Enron made public disclosures concerning the LIM
partnerships. Harrison is informed and believes and therefore admits that the disclosures were
reviewed and approved by Enron's outside auditors and attorneys. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

68. Harrison admits, upon information and belief, that there was some
Congressional investigation following Enron's bankruptcy, and that some people called to testify
refused to do so in reliance on their constitutional rights. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

69. Harrison admits that the cited media report speaks for itself. Except as

expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
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Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

70. Harrison admits that Andersen audited Enron financial statements and
received auditing and consulting fees for services rendered. Harrison admits that Vinson &
Elkins ("V&E") is a law firm that provided legal services to Enron. Harrison admits that certain
banks provided services to Enron and received fees for services rendered. Harrison denies the
allegations in this paragraph to the extent the allegations are intended to pertain to him. Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

71-72. Harrison admits that the cited media reports speak for themselves. Except
as expressly admitted above, Harrison denies the remaining allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

73. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

74. To the extent any response is required to the chart, Harrison incorporates
here his answers to the relevant paragraphs in the Amended Complaint. Harrison denies the
allegations in this paragraph to the extent the allegations are intended to pertain to him. Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

75-78. Harrison admits that Enron's principle place of business was Houston,
Texas, and that it conducted a substantial portion of its business in Houston. Harrison admits
that he used means and instrumentalities of interstate commerce in some of his work for PGE
and Enron, but denies that he did so in connection with any illegal conduct. No answer is
required to the remaining allegations in these paragraphs of the Amended Complaint because

they allege conclusions of law rather than facts that can be admitted or denied. To the extent an
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answer is required, Harrison denies the allegations of these paragraphs of the Amended
Complaint.

79-80. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

81(a)-(q). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

82. No answer is required to the allegations in this paragraph of the Amended
Complaint because it alleges a characterization of the Amended Complaint and a statement of
plaintiffs' intent, rather than facts that can be admitted or denied. To the extent an answer is
required, Harrison denies the allegations of this paragraph of the Amended Complaint.

83(a). Harrison admits that Kenneth Lay was a director of Enron, Chairman of
the Enron Board, and also, at times, Chief Executive Officer of Enron. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(b). Harrison admits that Jeffrey Skilling was a director and officer of Enron at
times during the class period. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

83(c). Harrison admits that Andrew Fastow was Chief Financial Officer of Enron
during the class period. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

83(d). Harrison admits that Richard A. Causey held senior management positions
at Enron, including Chief Accounting Officer, during the class period. Except as expressly

admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(e). [Deleted]

83(f). Harrison admits that Mark A. Frevert was an Enron officer during the
class period. Except as expressly admitted above, Harrison denies the remaining allegations of
this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

83(g). Harrison admits that Stanley C. Horton was an officer at Enron during the
class period. Except as expressly admitted above, Harrison denies the remaining allegations of
this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

83(h). Harrison admits that Kenneth D. Rice was an officer at EBS and Enron
Capital & Trade — North America during the class period. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

83(i). Harrison admits that Richard B. Buy held senior management positions at
Enron, including Chief Risk Officer, during the class period. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

83(j). Harrison admits that Lou L. Pai held senior management positions at
Enron or Enron affiliates or divisions during the class period. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

83(k). Harrison admits that Joseph Hirko was Chief Executive Officer of EBS
during the class period. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information

sufficient to form a belief as to their truth or falsity.
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83(1). Harrison admits that he served as Chief Executive Officer of PGE for part
of the class period and that he was a director of Enron for part of the class period. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint.

83(m). Harrison admits that Steven J. Kean held a management position or
positions at Enron. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

83(n). Harrison admits that Rebecca P. Mark-Jusbasche held senior management
positions at Enron, Enron International and Azurix during the class period. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(0). [Deleted]

83(p). Harrison admits that Jeffrey McMahon held senior management positions
with Enron at various times during the class period. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

83(q.1). Harrison admits that Cindy Olson held management positions at Enron.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

83(q.2). Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(q.3). Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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83(q.4). Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(q.5). Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(r). Harrison admits that Joseph W. Sutton held senior management positions
at Enron. Except as expressly admitted above, Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

83(s). Harrison admits that Mark E. Koenig held management positions at Enron.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

83(t). Harrison admits that Kevin P. Hannon held management positions at
Enron and/or its subsidiaries. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

83(u). Harrison admits that Lawrence Greg Whalley held management positions
at Enron and/or its subsidiaries. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

83(v)-(cc). Harrison admits that the following people were directors of Enron for
some or all of the class period: Robert A. Belfer; Norman P. Blake, Jr.; Ronnie C. Chan; John H.
Duncan; Wendy L. Gramm; Robert K. Jaedicke; Charles A. LeMaistre; and Joe H. Foy. Except
as expressly admitted above, Harrison denies the remaining allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their

truth or falsity.
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83(dd). Harrison admits the following people were directors of Enron for some or
all of the class period: John Mendelsohn; Jerome Meyer; Paulo V. Ferraz-Pereira; John A.
Urquhart; John Wakeham; Charls E. Walker; Herbert S. Winokur, Jr. and Frank Savage.
Harrison admits that various directors signed various registration statements during the class
period, but is without knowledge or information sufficient to form a belief as to the truth or
falsity of the allegation that all of the directors in this paragraph signed registration statements
during the class period, since the allegations do not identify particular registration statements,
and therefore denies that allegation. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

83(ee). Harrison admits that Frank Savage was a Board member during the class
period. Harrison admits that the dates, terms, size, signatories and underwriters for Enron stock
or debt offerings are matters of public record with the SEC, and those records speak for
themselves. No answer is required to the allegations in the last two sentences of this paragraph
of the Amended Complaint because they allege conclusions of law and statements of plaintiffs'
intent rather than facts that can be admitted or denied. To the extent an answer is required,
Harrison denies the allegations of these sentences of the Amended Complaint. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

83(ff). Harrison admits that he had access to some non-public information in his
capacity as a director of Enron and as an officer of PGE and/or Enron at times during the class
period. Except as expressly admitted above, Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

83(gg). Harrison admits, upon information and belief, that Lay, Mark-Jusbasche

and Skilling served as officers and/or directors at Azurix. Except as expressly admitted above,
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Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

83(hh). Harrison admits, upon information and belief, that Lay, Pai and Causey
served as officers and/or directors at the New Power Company. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

83(ii). Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

83(jj). Harrison admits that J. Clifford Baxter served in management positions at
Enron and its subsidiaries and is now deceased. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

84. No answer is required to the first sentence in this paragraph of the
Amended Complaint because it alleges conclusions of law rather than facts that can be admitted
or denied. To the extent an answer is required, Harrison denies the allegations in this sentence of
this paragraph of the Amended Complaint. Harrison denies the shares sold and proceeds
information as applied to him. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

85. Harrison admits that the Board functioned, in part, through various
committees including an Audit and Compliance Committee, a Finance Committee and an
Executive Committee. Harrison admits that the Board and the referenced committees met and,
among other things, received reports on Enron's business. The committees engaged in various
specific activities and Harrison denies plaintiffs' over-general characterization of the committee
functions. Except as expressly admitted above, Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a

belief as to their truth or falsity.
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86. Harrison admits that he did not serve on any Board committees. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

87. Harrison admits that he did not serve on any Board committees. Harrison
is without knowledge or information sufficient to form a belief as to the committee membership
status of all Enron Board members listed in this paragraph.

88. Harrison admits that he was a member of the "Management Committee"
for a portion of 1997, 1998, 1999 and a portion of 2000, and that the "Management Committee"
met periodically and that he attended some of its meetings. Harrison is without sufficient
information to form a belief as to the exact membership of the "Management Committee" at all
times. Except as expressly admitted above, Harrison denies the remaining allegations of this
paragraph of the Amended Complaint.

89. Harrison denies the allegations in this paragraph.

90. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

91-97. These paragraphs are directed to Andersen. They therefore do not require
a response from Harrison. Harrison admits generally that Andersen was the accounting firm thart>
audited Enron's financial statements during the class period. Except as expressly admitted
above, Harrison denies the remaining allegations of these paragraphs of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

98-99. These paragraphs are directed to the referenced law firms. They therefore
do not require a response from Harrison. Harrison admits generally that V&E was one of many
law firms that provided services to Enron during the class period. Except as expressly admitted
above, Harrison denies the remaining allegations of these paragraphs of the Amended Complaint

for lack of knowledge or information sufficient to form a belief as to their truth or falsity.
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99.1-108. These paragraphs are directed to the referenced financial institutions
(the "Banks"). They therefore do not require a response from Harrison. Harrison admits that he
was generally aware that some of the Banks provided services to Enron during the class period.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

109. Harrison admits that Enron filed a Report on Form 10-K with the SEC for
1997 and that the document speaks for itself. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint.

110. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

111. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

112.  Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

113. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

114. Harrison admits that the paragraph purports to quote excerpts from and/or

paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
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Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

115. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

116. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

117. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

118.  Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

119. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as té their truth or
falsity.

120.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

121.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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121(a). Harrison denies, based on what was known to him during the class period
and prior to his leaving the Board. Harrison incorporates here his responses to allegations in
paragraphs 418-611.

121(b)-(c). Harrison denies, based on what was known to him during the class
period and prior to his leaving the Board.

121(d)-(e). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

121(f). Allegations in this paragraph refer to events that occurred before Harrison
joined Enron in mid-1997. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

121(g)-(k). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

122.  Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

123. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

124.  Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to

form a belief as to their truth or falsity.
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125. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

126. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

127. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

128. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

129-133. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

134. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and fhose records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

135. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to

form a belief as to their truth or falsity.
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136. Harrison admits that in March 1999 Enron issued its 1998 Annual Report.
Harrison admits that this paragraph purports to quote excerpts from the report or summarize
portions of the report, which speaks for itself. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

137.  Harrison admits that this paragraph purports to quote excerpts from the
1998 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

138.  Harrison admits that this paragraph purports to quote excerpts from the
1998 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

139. Harrison admits that this paragraph purports to quote excerpts from the
1998 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity. |

140. Harrison admits that this paragraph purports to quote excerpts from the
1998 Annual Report or summarize portions of the report, which speaks for itself. Harrison
admits that Andersen certified Enron's 1998 Form 10-K. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

141. Harrison admits that in March 1999 Enron filed its 98 Report on Form 10-

K with the SEC and that the document speaks for itself. Except as expressly admitted above,
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Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

142.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

143.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

144. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

145. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

146-150. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

151. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

152-154. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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155. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

155(a)-(d). Harrison denies, based on what was known to him during the class
period and prior to his leaving the Board. Harrison incorporates his responses to paragraphs 418-
611.

155(e)-(j). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

155(k). Allegations in this paragraph refer to events that occurred before Harrison
joined Enron in mid-1997. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

155(1)-(p). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

156. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belivef as to their truth or falsity.

157-163. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

164. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Harrison incorporates his responses to paragraphs 418-611. Except as expressly

admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

165. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

166-176. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

177. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

178-187. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

188. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison admits selling Enrén stock during the class period but
denies insider trading and denies all allegations in this paragraph regarding insider trading that
are intended to pertain to him. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

189.  Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those

records speak for themselves. Except as expressly admitted above, Harrison denies the
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remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

190-191. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

192.  Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

193-195. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

196.  Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

197. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity. )

198-213. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

214. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

214(a)-(d). Harrison denies, based on what was known to him during the class

period and prior to his leaving the Board. Harrison incorporates by reference his responses to

paragraphs 418-611.
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214(e)-(g). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

214(h)-(1). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

214(m)-(r). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

215. Harrison admits that in March 2000 Enron issued its 1999 Annual Report.
Harrison admits that the paragraph purports to quote excerpts from the report or summarize
portions of the report, which speaks for itself. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

216. Harrison admits that the paragraph purports to quote excerpts from the
1999 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

217. Harrison admits that the paragraph purports to quote excerpts from the
1999 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

218. Harrison admits that the paragraph purports to quote excerpts from the
1999 Annual Report or summarize portions of the report, which speaks for itself. Except as

expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
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Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

219. Harrison admits that the paragraph purports to quote excerpts from the
1999 Annual Report or summarize portions of the report, which speaks for itself. Harrison
admits that Andersen certified Enron's 1999 Form 10-K. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

220. Harrison admits that the paragraph purports to quote excerpts from the
1999 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

221. Harrison admits that in March 2000 Enron filed its 99 Report on Form 10-
K with the SEC and that the document speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

222. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison admits selling Enron stock during the class period but
denies insider trading and denies all allegations in this paragraph regarding insider trading that
are intended to pertain to him. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

223. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint

for lack of knowledge or information sufficient to form a belief as to their truth or falsity.
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224. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

225-234. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

235. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison admits selling Enron stock during the class period but
denies insider trading and denies all allegations in this paragraph regarding insider trading that
are intended to pertain to him. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

236. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

237. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

238. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to

form a belief as to their truth or falsity.
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239. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

240. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

241-245. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

246. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

247. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

248-260. Harrison denies the allegations of these paragraphs of the Amended

Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.

261. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison admits selling Enron stock during the class period but
denies insider trading and denies all allegations in this paragraph regarding insider trading that
are intended to pertain to him. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or

information sufficient to form a belief as to their truth or falsity.
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262. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

263. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

264-270. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

271. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

272. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

273-274. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

275. Harrison admits that Jeffrey Skilling was named Enron's CEO to succeed
Ken Lay on or about the date referenced. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or

information sufficient to form a belief as to their truth or falsity.
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276. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

277. Harrison admits that The New Power Company's historical stock price,
market capitalization and financial results as disclosed during the class period are matters of
public record and those records speak for themselves. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

278. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

279. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

280. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

281. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint

for lack of knowledge or information sufficient to form a belief as to their truth or falsity.
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282. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

283-287. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

288. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison admits that the dates, terms, size, signatories and
underwriters for Enron stock or debt offerings are matters of public record with the SEC, and
those records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

289-290. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

291. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

292. Harrison admits that in or around March 2001 Enron filed its 2000 Report
on Form 10-K with the SEC and that the document speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

293.  Harrison admits that in March 2001 Enron issued its 2000 Annual Report.
Harrison admits that the paragraph purports to quote excerpts from the report or summarize

portions of the report, which speaks for itself. Except as expressly admitted above, Harrison
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denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

294. Harrison admits that the paragraph purports to quote excerpts from the
2000 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

295. Harrison admits that the paragraph purports to quote excerpts from the
2000 Annual Report or summarize portions of the report, which speaks for itself. Harrison
admits that Andersen certified Enron's 2000 Form 10-K. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

296. Harrison admits that the paragraph purports to quote excerpts from the
2000 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

297. Harrison admits that the paragraph purports to quote excerpts from the
2000 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

298. Harrison admits that the paragraph purports to quote excerpts from the
2000 Annual Report or summarize portions of the report, which speaks for itself. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their

truth or falsity.
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299. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison denies selling Enron stock during this time period.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

300. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

300(a)-(d). Harrison denies, based on what was known to him during the class
period and prior to his leaving the Board. Harrison incorporates by reference his responses to
paragraphs 418-611.

300(e)-(g). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

300(h)-(p). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

300(p)-(s). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

301. Harrison admits that on or about March 9, 2001 Enron announced that it
terminated its joint venture with Blockbuster Entertainment. Harrison admits that Enron's
historical stock price, market capitalization and financial results as disclosed during the class
period are matters of public record and those records speak for themselves. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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302-304. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

305. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

306-308. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

309. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

310-312. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

313. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

314. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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315. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases a press release, which release speaks for itself. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

316. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

317-323. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

324. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Allegations in this paragraph refer to events that occurred after
Harrison left Enron. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

325-327. Allegations in these paragraphs refer to events that occurred after
Harrison left Enron. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack c;f knowledge or information sufficient to form a belief as to their truth or
falsity.

328. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases an earnings release, which release speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

329.  Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack

of knowledge or information sufficient to form a belief as to their truth or falsity.
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330-335. Allegations in these paragraphs refer to events that occurred after
Harrison left Enron. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

336. Harrison admits that the dates, terms, size, signatories and underwriters for
Enron stock or debt offerings are matters of public record with the SEC, and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

337-338. Allegations in these paragraphs refer to events that occurred after
Harrison left Enron. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

339. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

339(a)-(d). Harrison denies, based on what was known to him during the class
period and prior to his leaving the Board. Harrison incorporates by reference his responses to
paragraphs 418-611.

) 339(e)-(g). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

339(h)-(s). Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

340-383. Allegations in these paragraphs refer to events that occurred after

Harrison left Enron. Harrison denies the allegations of these paragraphs of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

384. Harrison admits that Enron restated financial results for the years
referenced in this paragraph. Harrison is without knowledge or information sufficient to form a
belief as to the truth or falsity of the remaining allegations in this paragraph, including the
accuracy of the chart, and therefore denies them.

385. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

386-390. Allegations in these paragraphs refer to events that occurred after
Harrison left Enron. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

391. Harrison admits that Enron filed for bankruptcy on or about December 2,
2001 and that his Enron stock is virtually worthless. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

392. Harrison admits, upon information and belief, that there was some

Congressional investigation following Enron's bankruptcy, and that some people called to testify
refused to do so in reliance on their constitutional rights. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

393. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

394. Harrison denies the allegations in this paragraph.
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395. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

396. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

397. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

398. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

399. Harrison admits that he had access to some non-public information in his
capacity as a director of Enron and as an officer of PGE and/or Enron at times during the class

period. Except as expressly admitted above, Harrison denies the remaining allegations of this

paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

400. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

401. Harrison admits that he sold Enron stock during the class period, but

denies all allegations of insider trading that pertain to him. Except as expressly admitted above,
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Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

402. Harrison admits that he sold some Enron stock during the class period and
retained some Enron stock and options during the class period. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

403. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

404-405. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

406-409. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege expert analysis and conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of these paragraphs of the Amended Complaint.

410. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
t;alsity.

411-415. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege expert analysis and conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of these paragraphs of the Amended Complaint.

416. Harrison admits that he sold some Enron stock during the class period,
that his stock sales are matters of public record with the SEC, and that those records speak for

themselves. Except as expressly admitted above, Harrison denies the remaining allegations of
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this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

417. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege a description of the Amended Complaint which speaks for itself.
To the extent an answer is required, Harrison denies the allegations of this paragraph of the
Amended Complaint.

418. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

419. Harrison admits that Enron restated its financial results for the years 1997,
1998, 1999 and 2000 in public filings which speak for themselves. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

420. Harrison admits that Enron restated its financial results for the years 1997,
1998, 1999 and 2000 in public filings which speak for themselves. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

421. Harrison admits that Enron restated its financial results for the years 1997,
17—998, 1999 and 2000 in public filings which speak for themselves. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

422. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

423. Harrison denies the allegations in this paragraph to the extent the

allegations are intended to pertain to him. Harrison denies the remaining allegations of this
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paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

424. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

425. Harrison admits that this paragraph references various Enron public
records and filings and that those documents speak for themselves. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

426. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

427-28. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege conclusions of law rather than facts that can be
admitted or denied. To the extent an answer is required, Harrison denies the allegations of these
paragraphs of the Amended Complaint.

429. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

430. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of

the Amended Complaint.
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431-432. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege conclusions of law rather than facts that can be
admitted or denied. To the extent an answer is required, Harrison denies the allegations of these
paragraphs of the Amended Complaint.

433. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

434. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

435. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

436. Harrison admits that Enron had a joint venture investment partnership
called JEDI. Harrison admits, upon information and belief, that CalPERS sold its interest in
JEDI. Except as expressly admitted above, Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

437-444. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

445. No answer is required to the allegations in the fourth and fifth sentences of
this paragraph of the Amended Complaint because they allege conclusions of law rather than
facts that can be admitted or denied. To the extent an answer is required, Harrison denies the

allegations in those sentences. Harrison denies the remaining allegations of this paragraph of the
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Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

446-447. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

448. Harrison admits, upon information and belief, that Fastow formed LIM1
and LIJM2 in 1999 and that Enron engaged in various business transactions with LIM1 and LIM2
between 1999 and 2001. Harris admits that Enron's financial statements speak for themselves.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

449.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

450. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

451. Harrison admits that the Board passed a resolution regarding LIM1, which
is contained in the minutes of the June 28, 1999 Enron Board meeting, which minutes speak for
themselves. Except as expressly admitted above, Harrison denies the remaining allegations of
this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

452. Harrison admits this paragraph.

453. Harrison admits that Enron purchased Rhythms stock, that such stock was
subject to a lock-up agreement, and that Enron sought to hedge its investment through a

transaction with LIM1. Rhythms historical stock price is a matter of public record and those
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records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

454.  Harrison admits, upon information and belief, that some merchant
portfolio assets, including the Rhythms investment, were marked to market. No answer is
required to the allegations in the last sentence of this paragraph of the Amended Complaint to the
extent they are conclusions of law rather than facts that can be admitted or denied. To the extent
an answer is required, Harrison denies the allegations in this sentence. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

455.  Harrison admits that some elements of the LIM1 transaction involving
Rhythms were presented to the Board at its June 28, 1995 meeting, the minutes and Board
materials for which speak for themselves. Except as expressly admitted, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

456-457. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

458. Harrison admits that Rhythms NetConnections, Inc.'s historical stock
price, market capitalization and financial results as disclosed during the class period are matters
of public record and those records speak for themselves. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

459. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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460. Harrison admits that the Board passed a resolution regarding LIM2, which
is contained in the minutes of the October 12, 1999 Enron Board meeting, which minutes speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

461-462. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

463. Harrison denies the allegations in this paragraph to the extent the allegations
are intended to pertain to him. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

464. Harrison admits that Enron restated its financial results for the years 1997,
1998, 1999 and 2000 in public filings which speak for themselves. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

465. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

466. Harrison admits, upon information and belief, that Enron engaged in
various transactions with LJM1 and/or LIM2 between September of 1999 and July of 2001.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

467. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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468. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint.

469. Harrison admits, upon information and belief, that Enron had an
ownership interest in an entity called "Whitewing." Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

470-474. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

475. Harrison admits that EBS or its predecessors built a fiber optic cable
network and obtained rights to use additional fiber optic cable owned by others. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

476. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

477. Harrison admits that some information about "Raptor [" was presented to
the Board in a May 2, 2000 meeting. Harrison admits that the Raptor proposal included an entity
called "Talon" and admits so much of the description of the transaction as is described in the
minutes of that meeting. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

478. No answer is required to the allegations in the fourth sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts

that can be admitted or denied. To the extent an answer is required, Harrison denies the
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allegations in this sentence. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

479-481. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

482. Harrison admits that Enron and/or LIM2 were involved in the
establishment of two additional Raptors, "Raptor 11" and "Raptor IV." Harrison admits that
"Raptor II" and "Raptor IV" were both discussed at an August 7, 2000 Finance Committee
Meeting of the Board and admits so much of the description of the transaction as is described in
the minutes of that meeting. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

483-484. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

485. Harrison admits that Enron established additional Raptors and that LIM2
was involved. Harrison admits that Raptor 3 was discussed at an August 7, 2000 Finance
Committee Meeting of the Board and admits so much of the description of the transaction as is
described in the minutes of that meeting. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

486. Harrison admits that The New Power Company's historical stock price,
market capitalization and financial results as disclosed during the class period are matters of
public record and those records speak for themselves. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack

of knowledge or information sufficient to form a belief as to their truth or falsity.

51



487-489. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

490. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

491. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

492. No answer is required to the allegations in the second sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of this sentence. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

493. No answer is required to the allegations in the first and fifth sentences of
this paragraph of the Amended Complaint because they allege conclusions of law rather than
facts that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of these sentences. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

494. Harrison admits that Enron restated its financial results for the year 2000
in public filings which speak for themselves. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

495.  Allegations in this paragraph refer, in part, to events that occurred after

Harrison left Enron. Harrison denies the allegations of this paragraph of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

496. Harrison denies the allegations in this paragraph and its subparagraphs to
the extent the allegations are intended to pertain to him. Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

497. Harrison admits that an entity called "Osprey" was an investor in an entity
called "Whitewing" and that Enron had an interest in an entity called "Whitewing." Harrison is
without knowledge or information sufficient to form a belief as to the truth or falsity of the
remaining allegations in this paragraph, and therefore denies them.

498-500. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

501. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint.

502. No answer is required to the allegations in the first sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of this sentence. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

503. No answer is required to the allegations in the first sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the

allegations of this sentence. Harrison denies the remaining allegations of this paragraph of the
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Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

504. No answer is required to the allegations in the first sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of this sentence. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

505. No answer is required to the allegations in the first sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of this sentence. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

506. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

507-509. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege conclusions of law rather than facts that can be
admitted or denied. To the extent an answer is required, Harrison denies the allegations of these
paragraphs of the Amended Complaint.

510. Harrison admits that Enron filed Form 10-Ks for 1997, 1998, 1999, and
2000 and that these documents speak for themselves. No answer is required to the allegations in
the fifth sentence of this paragraph of the Amended Complaint because they allege conclusions
of law rather than facts that can be admitted or denied. To the extent an answer is required,

Harrison denies the allegations of this sentence. Except as expressly admitted above, Harrison
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denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

511.  No answer is required to the allegations in the first and second sentences
of this paragraph of the Amended Complaint because they allege conclusions of law rather than
facts that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of these sentences. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

512.  Harrison admits that the paragraph purports to quote excerpts from Enron
public filings or summarize portions of those filings, which speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

513.  Harrison admits that the paragraph purports to quote excerpts from Enron
public filings or summarize portions of those filings, which speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

514.  Harrison admits that the paragraph purports to quote excerpts from Enron
public filings or summarize portions of those filings, which speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

515. Harrison admits that the paragraph purports to quote excerpts from Enron
public filings or summarize portions of those filings, which speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their

truth or falsity.
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516. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

517. No answer is required to the allegations in the fifth sentence of this
paragraph of the Amended Complaint because they allege conclusions of law rather than facts
that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of this sentence. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

518. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph for
lack of knowledge or information sufficient to form a belief as to their truth or falsity.

519. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

520. Harrison admits that Enron entered the broadband business and that EBS
or its predecessors laid fiber optic cable. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

521. Harrison admits that Enron announced a joint venture with Blockbuster
Entertainment in July of 2000. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

522. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a

belief as to their truth or falsity.
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523. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

524, Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

525. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

526. Harrison admits that Enron announced that it had terminated the joint
venture with Blockbuster in March of 2001. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

527. Harrison admits that "dark fiber" is fiber optic cable that has not yet been
"lit," and, upon information and belief, that Enron engaged in some swapping of dark fiber
capacity. Harrison admits that Enron's historical stock price, market capitalization and financial
results as disclosed during the class period are matters of public record and those records speak
for themselves. Except as expressly admitted above, Harrison denies the remaining allegations
of this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

528-532. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

533. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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534. No answer is required to the allegations in the first, second, third and fifth
sentences of this paragraph of the Amended Complaint because they allege conclusions of law
rather than facts that can be admitted or denied. To the extent an answer is required, Harrison
denies the allegations of these sentences. Harrison admits that Enron used mark-to-market
accounting in some circumstances. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

535. Harrison admits that mark-to-market accounting is proper under some
circumstances. To the extent the allegations of this paragraph state conclusions of law, no
response is required. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

536. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

537-539. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

540-544. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

545. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to

their truth or falsity.

58



546. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

547-549. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

550. Harrison admits that Enron, through its divisions and subsidiaries, built,
operated and sold some power plants internationally. Except as expressly admitted above,
Harrison denies the remaining allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

551. Harrison admits that Enron's historical stock price, market capitalization
and financial results as disclosed during the class period are matters of public record and those
records speak for themselves. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

552.  No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint.

553. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint.

554. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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555. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

556. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

557. Harrison admits that EES entered into a transaction with Quaker Oats.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

558. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

559-562. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

563. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

564. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

565. Plaintiffs' hypothetical description of a swap transaction is not an

allegation of fact, so no response is necessary. Except as expressly admitted above, Harrison
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denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

566-573. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

574. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph.

575-579. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

580. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

581. Harrison admits that Enron's historical financial results as disclosed during
the class period are matters of public record and those records speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

582-583. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

584-585. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege conclusions of law rather than facts that can be
admitted or denied. To the extent an answer is required, Harrison denies the allegations of these

paragraphs of the Amended Complaint

61



586. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

587. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

588.  Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

589. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

590. Harrison admits the first three sentences. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint‘
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

591. Harrison admits that Mark-Jusbasche left Enron during 2000, that Enron
announced plans to take Azurix private during 2000, and that Enron did so during 2001. Enron's
financial statements, to the extent they address Azurix, speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

592. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

593. No answer is required to the allegations in the first and sixth sentence of
this paragraph of the Amended Complaint because they allege conclusions of law rather than

facts that can be admitted or denied. To the extent an answer is required, Harrison denies the
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allegations of these sentences. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

594. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

595.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

596. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

597. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

598. Harrison admits that Enron was involved in building a power plant in
Dabhol, India, that the project encountered business and political challenges, and that the project
was not completed as of May 2001. Except as expressly admitted above, Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

599. Allegations in this paragraph refer to events that occurred after Harrison
left Enron. Harrison denies the allegations of this paragraph of the Amended Complaint for lack
of knowledge or information sufficient to form a belief as to their truth or falsity.

601. Harrison admits that Enron's financial results as disclosed during the class
period are matters of public record and those records speak for themselves. Except as expressly

admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

602-604. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufticient to form a belief as to their truth or
falsity.

605. Harrison admits that Enron's financial results as disclosed during the class
period are matters of public record and those records speak for themselves. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

606-609. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

610-611. No answer is required to the allegations in these paragraphs of the
Amended Complaint because they allege conclusions of law rather than facts that can be
admitted or denied. To the extent an answer is required, Harrison denies the allegations of these
paragraphs of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

612. Harrison admits that Enron's registration statements speak for themselves.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

613. Harrison incorporates here his answers to paragraphs 418-611. Harrison
admits that Enron's financial results as disclosed during the class period are matters of public
record and those records speak for themselves. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of

knowledge or information sufficient to form a belief as to their truth or falsity.
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614. Harrison admits that Enron's financial results as disclosed during the class
period are matters of public record and those records speak for themselves. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

615. Harrison incorporates here his answers to paragraphs 418-611. Harrison
admits that Enron's financial results as disclosed during the class period are matters of public
record and those records speak for themselves. Except as expressly admitted above, Harrison
denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

616. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

617. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

618. Harrison admits that Enron's financial results and capital structure as
disclosed during the class period are matters of public record and those records speak for
themselves. Except as expressly admitted above, Harrison denies the remaining allegations of
this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

619-620. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

621. Harrison denies the allegations in this paragraph to the extent the

allegations are intended to pertain to him. Harrison denies the remaining allegations of this
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paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

622. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

623.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

624.  Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

625. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases Enron offering documents, which documents speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

626. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

627. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases Enron offering documents, which documents speak for themselves. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

628. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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629. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases Enron offering documents, which documents speak for themselves. Harrison further
admits that Enron filed a 2000 10-K, which document speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

630. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

631. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases Enron's 1999 10-K, which document speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity.

632.  Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

633. Harrison admits that InterAgent was a communications software
application, sometimes called middleware, developed by Modulus. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint
for lack of knowledge or information sufficient to form a belief as to their truth or falsity'.

634. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

635. Harrison denies the allegations in this paragraph.

636. Harrison admits that the paragraph purports to quote excerpts from and/or
paraphrases Enron's 2000 10-K, which document speaks for itself. Except as expressly admitted
above, Harrison denies the remaining allegations of this paragraph of the Amended Complaint

for lack of knowledge or information sufficient to form a belief as to their truth or falsity.
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637-639. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

640. Harrison admits that the referenced documents speak for themselves.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

641. Harrison incorporates his responses to paragraphs 418-611. Harrison
admits that Enron filed Forms 10-K for 1999 and 2000, and those documents speak for
themselves. Except as expressly admitted above, Harrison denies the remaining allegations of
this paragraph of the Amended Complaint for lack of knowledge or information sufficient to
form a belief as to their truth or falsity.

641.1. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

641.2-641.4. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.5. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.6. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly

admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.7-641.8. Harrison denies the allegations of these paragraphs of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.9. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.10. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.11. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.12-641.13. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief aé to their
truth or falsity.

641.14. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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641.15. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.16. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.17-614.18. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

641.19. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.20. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.21-641.22. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

641.23. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly

admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
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Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.24. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.25-641.26. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

641.27. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.28. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.29-641.30. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

641.31. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or

falsity.
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641.32. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.33-641.34. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

641.35. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.36. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Circular, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.37-641.38. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

641.39. Harrison admits that the paragraph purports to quote excerpts from or
summarize portions of the Offering Memorandum, which speaks for itself. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.40. Harrison admits that the paragraph purports to quote excerpts from or

summarize portions of the Offering Circular, which speaks for itself. Except as expressly
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admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

641.41. Harrison incorporates here his answers to paragraphs 641.1-641.40.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

641.42-641.44. Harrison denies the allegations of these paragraphs of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

642-799. These paragraphs are directed to the conduct of the Banks, and not to
Harrison. Accordingly, they do not require a response from Harrison. To the extent a response
is required, Harrison denies all the allegations regarding his acts or omissions. When the
paragraphs reference a publication or document, Harrison respectfully refers the Court to that
publication or document for its contents. To the degree any response is required to any other
allegation, Harrison denies them for lack of knowledge or information sufficient to form a belief
as to their truth or falsity.

800-856. These paragraphs are directed to the conduct of the law firm Vinson &
Elkins, and not to Harrison. Accordingly, they do not require a response from Harrison. To the
extent a response is required, Harrison denies all the allegations regarding his acts or omissions.
When the paragraphs reference a publication or document, Harrison respectfully refers the Court
to that publication or document for its contents. To the degree any response is required to any
other allegation, Harrison denies them for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

857-896. Deleted.

897-982. These paragraphs are directed to the conduct of Andersen, and not to
Harrison. Accordingly, they do not require a response from Harrison. To the extent a response

is required, Harrison denies all the allegations regarding his acts or omissions. When the
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paragraphs reference a publication or document, Harrison respectfully refers the Court to that
publication or document for its contents. To the degree any response is required to any other
allegation, Harrison denies them for lack of knowledge or information sufficient to form a belief
as to their truth or falsity.

983. Harrison admits that Enron's securities were listed and actively traded on
the NYSE. Harrison admits that Enron filed periodic public reports with the SEC. Harrison
admits that Enron issued press releases and held analyst conferences and conference calls.
Harrison admits that Enron was followed by securities analysts who wrote reports. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

984. Harrison denies the allegations in this paragraph.

985.  Harrison denies the allegations in this paragraph.

986. Harrison admits that plaintiffs purport to bring a class action as alleged in
this paragraph, but Harrison denies the class alleged by plaintitfs may be properly certified.
Except as expressly admitted above, Harrison denies the remaining allegations of this paragraph
of the Amended Complaint.

987. Harrison admits that many persons owned Enron stock during the class
period. Harrison denies that the alleged class may be properly certified. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint.

988. Harrison denies the allegations in this paragraph.

989. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

990. Harrison denies that the class action alleged by plaintiffs would be

superior to all other methods for fair and efficient adjudication of this controversy. Harrison
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denies the remaining allegations of this paragraph of the Amended Complaint for lack of
knowledge or information sufficient to form a belief as to their truth or falsity.

991. No answer is required to the allegations in this paragraph of the Amended
Complaint because they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint.

992. Inresponse to this paragraph, Harrison incorporates by reference his
responses to paragraphs 1-991.

993.  This paragraph merely identifies the parties against whom the plaintiffs
are asserting a claim. It does not make any allegations of fact, and no response is required. To
the extent a response is required, Harrison denies any allegations in this paragraph.

994. Harrison denies the allegations in this paragraph.

995.  Harrison denies the allegations in this paragraph.

995.1. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

996. Harrison denies the allegations in this paragraph.

997. Harrison denies the allegations in this paragraph.

998. In response to this paragraph, Harrison incorporates by reference his
responses to paragraphs 1-997.

999. This paragraph merely identifies the parties against whom the plaintiffs
are asserting a claim. It does not make any allegations of fact, and no response is required. To
the extent a response is required, Harrison denies any allegations in this paragraph.

1000. This paragraph merely identifies the parties against whom the plaintiffs
are asserting a claim. It does not make any allegations of fact, and no response is required. To
the extent a response is required, Harrison denies any allegations in this paragraph.

1001. Harrison denies the allegations in this paragraph.

1002. Harrison denies the allegations in this paragraph.

75



1003. Harrison denies the allegations in this paragraph.

1004. Harrison denies the allegations in this paragraph.

1005. Inresponse to the first sentence of this paragraph, Harrison incorporates
by reference his responses to like-numbered paragraphs in the Amended Complaint. Plaintiffs'
assertion regarding the nature of their claim is not an allegation of fact so no response is
required. To the extent a response is required, Harrison denies any allegations in this paragraph.

1006. This paragraph merely identifies the parties against whom the plaintiffs
are asserting a claim. It does not make any allegations of fact, and no response is required. To
the extent a response is required, Harrison denies any allegations in this paragraph.

1007. No answer is required to the allegations in this paragraph of the Amended
Complaint to the extent they allege conclusions of law rather than facts that can be admitted or
denied. To the extent an answer is required, Harrison denies the allegations of this paragraph of
the Amended Complaint for lack of knowledge or information sufficient to form a belief as to
their truth or falsity.

1008. Harrison admits that Enron is the registrant of certain of the securities
referenced in paragraph 1006. Harrison denies that the Zero Coupon Notes were offered by
Enron pursuant to a registration statement. Except as expressly admitted above, Harrison denies
the remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

1008.1. No answer is required to the allegations in the third and fourth sentences
of this paragraph of the Amended Complaint because they allege conclusions of law rather than
facts that can be admitted or denied. To the extent an answer is required, Harrison denies the
allegations of these sentences. Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

1009. Harrison admits that he signed certain registration statements believing
them to be true and accurate, and that he did not know, and in the exercise of reasonable

diligence could not have known, of any untruths or omissions that plaintiffs now contend were
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contained in those documents or the incorporated documents. Harrison denies that he prepared
or drafted any registration statements. Harrison denies the remaining allegations in this
paragraph to the extent the allegations are intended to pertain to him. Harrison denies the
remaining allegations of this paragraph of the Amended Complaint for lack of knowledge or
information sufficient to form a belief as to their truth or falsity.

1010. Harrison admits that he signed certain registration statements as detailed
elsewhere in this Answer. Except as expressly admitted above, Harrison denies the remaining
allegations of this paragraph of the Amended Complaint for lack of knowledge or information
sufficient to form a belief as to their truth or falsity.

1011. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a
belief as to their truth or falsity.

1012. Harrison admits, upon information and belief, that Andersen consented to
the inclusion of its reports on Enron's financial statements in Enron's Registration Statements and
Prospectuses as is revealed in those documents, which speak for themselves. Except as expressly
admitted above, Harrison denies the remaining allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

1013. Harrison admits that certain Banks acted as either underwriters or
placement agents in connection with the securities sales described in paragraph 1006. Except as
expressly admitted above, Harrison denies the remaining allegations of this paragraph of the
Amended Complaint for lack of knowledge or information sufficient to form a belief as to their
truth or falsity.

1014. Harrison denies the allegations in this paragraph to the extent the
allegations are intended to pertain to him. Harrison denies the remaining allegations of this
paragraph of the Amended Complaint for lack of knowledge or information sufficient to form a

belief as to their truth or falsity.
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1015. Harrison denies the allegations of this paragraph of the Amended
Complaint for lack of knowledge or information sufficient to form a belief as to their truth or
falsity.

1016. Deleted.

1016.1-1016.28. Harrison is not named as a defendant with regard to this claim
for relief and is therefore not required to respond to the allegations in these paragraphs. To the
extent these paragraphs contain allegations that can be construed to be alleged against Harrison,
Harrison incorporates in response to these paragraphs the answers and responses to similar
allegations in the paragraphs to which he has provided specific responses.

1016.10-1016.24. Harrison is not named as a defendant with regard to this claim
for relief and is therefore not required to respond to the allegations in these paragraphs. To the
extent these paragraphs contain allegations that can be construed to be alleged against Harrison,
Harrison incorporates in response to these paragraphs the answers and responses to similar
allegations in the paragraphs to which he has provided specific responses.

1016.25-1016.28. Harrison is not named as a defendant with regard to this claim
for relief and is therefore not required to respond to the allegations in these paragraphs. To the
extent these paragraphs contain allegations that can be construed to be alleged against Harrison,
Harrison incorporates in response to these paragraphs the answers and responses to similar
allegations in the paragraphs to which he has p?ovided specific responses.

1017. Except as otherwise expressly admitted above, Harrison denies each and
every allegation contained in paragraphs 1-1016.28, including without limitation the footnotes,
headings, and subheadings contained in the Amended Complaint, and specifically denies any
liability to plaintiffs or any members of the class plaintiffs purport to represent, or that plaintiffs
or any members of the class that plaintiffs purport to represent has suffered any legally
cognizable damages for which Harrison is responsible. Harrison reserves his right to amend

and/or supplement this Answer.
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AFFIRMATIVE DEFENSES
1018. Without assuming any burden of pleading or proof he does not otherwise
bear under applicable law, Harrison alleges the following defenses as affirmative defenses.
Harrison adopts and incorporates by this reference any other defenses asserted by any of the
other defendants to the extent that Harrison may share in such a defense.
First Affirmative Defense
1019. As to Harrison, the Amended Complaint fails to state a claim upon which
relief can be granted and fails to comply with the pleading requirements of the Private Securities
Litigation Reform Act and Federal Rule of Civil Procedure 9(b).
Second Affirmative Defense
1020. Plaintiffs' claims are barred, in whole or in part, to the extent they depend
on alleged acts or omissions before the beginning of the Class Period.
Third Affirmative Defense
1021. Plaintiffs have failed to join necessary and indispensable parties.
Fourth Affirmative Defense
1022. Certain plaintiffs lack standing to pursue the claims that they have sought
to pursue against Harrison.
Fifth Affirmative Defense
1023. Plaintiffs' claims are barred, in whole or in part, by applicable statutes of
limitations and repose and the doctrine of laches.
Sixth Affirmative Defense
1024. Plaintiffs' claims for injunctive relief have been dismissed by order of this
Court. In the unlikely event such claims are revived or plead again, Plaintiffs are barred from
obtaining injunctive relief by the doctrine of laches and because an adequate remedy exists at

law for their alleged injury.
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Seventh Affirmative Defense
1025. Harrison is not liable for alleged untrue statements of material fact,
omissions of material fact, misleading statements, or other challenged statements that fall within
the Safe Harbor provisions of the Private Securities Litigation Reform Act.
Eighth Affirmative Defense
1026. Plaintiffs' claims against Harrison are barred, in whole or in part, to the
extent that the relevant registration statements and Forms 10-K did not contain any
misrepresentations or omissions or because the misrepresentations or omissions relied upon by
plaintiffs were not material.
Ninth Affirmative Defense
1027. When Plaintiffs purchased their Enron securities, the total mix of
information in the market disclosed the truth about Enron, such that the price of the securities
plaintiffs purchased reflected the effect of the transactions and events Plaintiffs contend were
concealed or misrepresented.
Tenth Affirmative Defense
1028. At all relevant times, Harrison discharged his duties in good faith and with
the care an ordinarily prudent person in a like position would exercise under similar
circumstances and in a matter he reasonably believed to be in the best interest of Enron.
Eleventh Affirmative Defense
1029. Harrison was entitled to rely upon, and after reasonable investigation did
in fact rely reasonably upon, information, opinions, reports, statements, recommendations, and
advice from Enron's officers, managers, and employees in his decisions to take or not take action
regarding the relevant Enron transactions, Forms 10-K, Registration Statements, and offering
documents challenged in the Amended Complaint. Harrison reasonably believed such officers,
managers, and employees to be reliable and competent in the matters they presented and he had
no notice or knowledge concerning any matter that would have made his reliance unwarranted.
As aresult, Harrison did not know, in the exercise of reasonable diligence could not have known,

and had no reasonable grounds to believe that Enron's public filings contained material
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misrepresentations or omissions, and he reasonably believed that such public filings were true
and did not contain any material misrepresentations or omissions.
Twelfth Affirmative Defense

1030. Harrison was entitled to rely upon, and after reasonable investigation did
in fact rely reasonably upon, information, opinions, reports, statements, recommendations, and
advice from Enron's outside accountants in his decisions to take or not take action regarding the
relevant Enron transactions, Forms 10-K, Registration Statements, and offering documents
challenged in the Amended Complaint. Harrison reasonably believed such matters were within
such outside accountants' professional and expert competence, and he had no notice or
knowledge concerning any matter that would have made his reliance unwarranted. As a result,
Harrison did not know, in the exercise of reasonable diligence could not have known, and had no
reasonable grounds to believe that Enron's public filings contained material misrepresentations or
omissions, and he reasonably believed that such public filings were true and did not contain any
material misrepresentations or omissions.

Thirteenth Affirmative Defense

1031. Harrison was entitled to rely upon, and after reasonable investigation did
in fact rely reasonably upon, information, opinions, reports, statements, recommendations, and
advice from professionals and experts in his decisions to take or not take action regarding the
relevant Enron transactions, Forms 10-K, Registration Statements, and offering documents
challenged in the Amended Complaint. Harrison reasonably believed such matters were within
such persons' professional and expert competence, and he had no notice or knowledge
concerning any matter that would have made his reliance unwarranted. As a result, Harrison did
not know, in the exercise of reasonable diligence could not have known, and had no reasonable
grounds to believe that Enron's public filings contained material misrepresentations or omissions,
and he reasonably believed that such public filings were true and did not contain any material

misrepresentations or omissions.
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Fourteenth Affirmative Defense

1032. Harrison was entitled to rely upon, and after reasonable investigation did
in fact rely reasonably upon, information, opinions, reports, statements, recommendations, and
advice from Enron's inside and outside legal counsel in his decisions to take or not take action
regarding the relevant Enron transactions, Forms 10-K, Registration Statements, and offering
documents challenged in the Amended Complaint. Harrison reasonably believed such matters
were within such legal counsel's professional and expert competence, and he had no notice or
knowledge concerning any matter that would have made his reliance unwarranted. As a result,
Harrison did not know, in the exercise of reasonable diligence could not have known, and had no
reasonable grounds to believe that Enron's public filings contained material misrepresentations or
omissions, and he reasonably believed that such public filings were true and did not contain any
material misrepresentations or omissions.

Fifteenth Affirmative Defense

1033. Harrison was entitled to rely upon, and after reasonable investigation did
in fact rely reasonably upon, information, opinions, reports, statements, recommendations, and
advice from committees of Enron's Board of Directors in his decisions to take or not take action
regarding the relevant Enron transactions, Forms 10-K, Registration Statements, and offering
documents challenged in the Amended Complaint. Harrison reasonably believed that each such
committee merited confidence regarding such matters, and he had no notice or knowledge
concerning any matter that would have made his reliance unwarranted. As a result, Harrison did
not know, in the exercise of reasonable diligence could not have known, and had no reasonable
grounds to believe that Enron's public filings contained material misrepresentations or omissions,
and he reasonably believed that such public filings were true and did not contain any material
misrepresentations or omissions.

Sixteenth Affirmative Defense
1034. Plaintiffs' claims against Harrison are barred, in whole or in part, because

Plaintiffs cannot prove that they purchased securities traceable to a registration statement.
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Seventeenth Affirmative Defense
1035. Section 11 of the Securities Act of 1933 does not afford a remedy to
purchasers who bought their securities in a private placement pursuant to Rule 144A. Claims by
such purchasers are barred as a matter of law.
Eighteenth Affirmative Defense
1036. Section 11 of the Securities Act of 1933 does not afford a remedy to
purchasers who buy their securities in the secondary market. Claims by any such purchasers are
barred as a matter of law. In any event, claims by secondary market purchasers are barred to the
extent they fail to plead and prove reliance upon the alleged misrepresentations or omissions.
Nineteenth Affirmative Defense
1037. Any plaintiff who acquired an Enron security after Enron made generally
available to its security holders an earnings statement covering a period of twelve months after
the effective date of a registration statement is barred from recovery under Section 11 of the
Securities Act of 1933, because plaintiffs have not pleaded, and cannot prove, reliance upon any
alleged misstatements or omissions contained in the Registration Statement.
Twentieth Affirmative Defense
1038. Harrison is not liable under Section 20A of the Securities Exchange Act of
1934 because plaintiffs have failed to plead and cannot prove that they traded
contemporaneously with Harrison.
Twenty-first Affirmative Defense
1039. Plaintiffs’ claims against Harrison under Section 15 of the Securities Act
and Section 20(a) of the Securities Exchange Act of 1934 are barred because Harrison did not
have "control" over any person actually liable under those Acts as that term is defined in those
Acts.
Twenty-second Affirmative Defense
1040. Plaintiffs’ claim under Section 15 of the Securities Act of 1933 is barred
because Harrison had no knowledge of or reasonable grounds to believe in the existence of any

facts by which the liability of any alleged control person is alleged to exist.
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Twenty-third Affirmative Defense
1041. Plaintiffs' claim under Section 20(a) of the Securities Exchange Act of
1934 is barred because Harrison acted in good faith and did not directly or indirectly induce any
act constituting any alleged violation or cause of action under the Securities Exchange Act of
1934.
Twenty-fourth Affirmative Defense
1042. Enron's public filings and public statements disclosed to plaintiffs the facts
they now contend were concealed from, or misrepresented to, them. Plaintiffs also failed to
exercise due care with respect to the transactions on which their claims are premised.
Twenty-fifth Affirmative Defense
1043. Plaintiffs' claims against Harrison are barred, in whole or in part, because
they assumed the risks disclosed in Enron's public disclosures and those risks came to fruition to
cause any losses suffered by plaintiffs. Plaintiffs who purchased with knowledge of these risks,
or knowledge of adverse events at Enron, likewise assumed the risks that there would be further
deterioration in the price or value of Enron's securities, such that their damages are not
recoverable as a matter of law.
Twenty-sixth Affirmative Defense
1044. Plaintiffs, by their acts, omissions and conduct, have waived, in whole or
in part, their right to obtain the relief sought in the Amended Complaint.
Twenty-seventh Affirmative Defense
1045. Plaintiffs who failed to sell their Enron securities, in the fact of disclosed
information, failed to take reasonable steps to mitigate their damages and therefore cannot
recover all or part of the damages they seek to recover from Harrison.
Twenty-eighth Affirmative Defense
1046. Any recovery for damages allegedly incurred by plaintiffs is subject to
offset in the amount of any tax or other benefit actually received by plaintiffs through their

investments.
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Twenty-ninth Affirmative Defense
1047. The actions or inactions of Harrison were not the sole proximate cause, or
the joint proximate cause, of any of the injuries alleged by plaintiffs.
Thirtieth Affirmative Defense
1048. The actions or inactions of Harrison were not the sole or partial cause of
any decision by any plaintiff to purchase or sell Enron securities.
Thirty-first Affirmative Defense
1049. The actions or inactions of Harrison were not the sole or the partial cause
of any loss allegedly suffered by any of plaintiffs.
Thirty-second Affirmative Defense
1050. Plaintiffs' claims against Harrison are barred because the injuries plaintiffs
sustained, if any, were caused by the actions or inactions of parties other than Harrison, actions
or inactions by parties outside the control of Harrison, or economic events that were, likewise,
outside the control of Harrison. These actions, inactions and events were intervening or
superceding causes of plaintiffs' alleged damages.
Thirty-third Affirmative Defense
1051. Plaintiffs are limited to only those damages authorized by the Securities
Act of 1933, the Securities Exchange Act of 1934, and the Private Securities Litigation Reform
Act, and therefore may not recover damages in excess of those authorized by these statutes or the
regulations promulgated pursuant to these statutes.
Thirty-fourth Affirmative Defense
1052. Harrison did not knowingly commit a violation of any securities law.
Therefore, the provisions of the Private Securities Litigation Reform Act require that the liability
of Harrison under each claim alleged against him (including each claim under the Securities Act
of 1933) be determined in accordance with the proportionate fault provisions of 15 U.S.C. § 78u-
4. Accordingly, Harrison is entitled to a determination by the jury or by the Court (if there is no
jury) assessing the percentage of fault of Harrison and the percentage of fault of each other

person or entity claimed by any party to have caused or contributed to plaintiffs' alleged loss,
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including without limitation each person or entity that has been named at any time as a defendant
in this or any other action that has at any time been consolidated or coordinated with this action,
as well as those persons or entities not named as defendants. Harrison can be liable to plaintifts
for no more than his individually determined percentage of responsibility, measured as a
percentage of the total fault of all persons or entities that caused or contributed to plaintiffs'
alleged loss.
RESERVATION FOR ADDITIONAL DEFENSES

1053. The lack of sufficient particularity in the Amended Complaint makes it
impossible for Harrison to determine at this time what additional defenses he may have.
Harrison reserves the right to assert all available defenses once the precise nature of the relevant

circumstances or events is revealed through further pleading or discovery.
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WHEREFORE, Harrison prays that plaintiffs' First Amended Consolidated
Complaint for Violation of The Securities Laws be dismissed with prejudice, that plaintiffs take
nothing thereby, and that Harrison be awarded his costs, disbursements, and reasonable attorneys

and expert fees incurred herein.
DATED: March 30, 2004

Respectfully submitted,

TONKON TORP LLP
By
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William F. Martson, Jr., OSB No. 72163
Tonkon Torp LLP
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Portland, OR 97204
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Attorney-in-Charge for

Defendant Ken L. Harrison

Of Counsel:
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