








Southern District Mortgage Company files POC for 
$152,156.40 with $11,975.74 arrears



You’re a little Dubious about the Figures



So you start to review the B10A breakdown





















Now how’d we get that $1,505.88 again?

Missed payments in POC were 6 payments at $1,200 
each for $7,200.00 total.  Of each payment $949.09 is 
P&I and Escrow is $250.98.  So remove and add up 
escrow:

$250.98 x 6 payments = $1,505.88 escrow being 
recovered as part of those 6 payments. 



Let’s Calculate:  Step 4
So what’s the shortage that should be in Line 13?

Amount Required Per Step 1 $2,900.00

Amount in Escrow on Petition Date per Step 2 +($798.04)

Difference: $3,698.04

However, amount being recovered in missed payments Step 3 ‐$1,505.88

Adjusted Amount Due and what should be on Line 13: $2,192.16  



Wait a Minute . . . 
The Proof of Claim has $3,698.04 on Line 13 for the
escrow shortage as part of the $11,975.74 arrears.
But we now know that’s wrong.

It should be $2,192.16 which means the arrears are
over‐stated by $1,505.88 because Mortgage
Company didn’t give my client credit for the
$1,505.88 escrow impound already in the missed
payments. Which means the Proof of Claim Arrears
should actually be $10,469.86.

So you know what that means . . . 









Special thanks to the Honorable Marvin Isgur.

If you would like a copy of Judge Isgur’s presentation Four Things Lawyers and Bankers 
Should Know About Mortgage Escrow Accounts in Bankruptcy, please feel free to contact 
any of us at the following email addresses:

Ryan Dove:   rjd@shaklaw.com

Ken Keeling: kenk@keelinglaw.com

Michael Weems: mlw@hwa.com




